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Abstract

This study aimed at identifying the internal control system and its impact on
the quality of the financial reports in the Public Shareholding Company listed at the
Palestine Stock Exchange. It aimed to identify the impact of the control environment,
its components, the control activities and risk assessment on the characteristics of the
accounting information (adequacy of information, honest representation,
understandability and comparability). The study population consisted of the 48 public
shareholding companies listed at the Palestine Stock Exchange. The study sample The
comprehensive survey method was used, included the financial managers, accountants,
internal auditors and audit committees. In order to achieve the objectives of the study,
the researcher adopted the descriptive analytical approach and used the SPSS program
for data analysis and hypothesis testing.

The study concluded a set of results. The most significant results of the study
included the observation of a significant relationship between the internal control tools
(control environment, control activities, risk assessment, information and
communication, control and internal regulation) and the dimensions of the financial
reports' quality (adequacy of information, honest representation, understandability and
comparability) at the public shareholding companies listed at the Palestine Stock
Exchange. In addition, the study indicated that the supervisory system used in these
companies is effective. There is a separation between duties and distribution of
responsibilities. The financial statements are free from distortions and are presented in
a clear and understandable manner.

According to these results, the study concluded a group of recommendations
such as: Giving more attention to the electronic control system and monitoring reports,
developing a contingency plan, giving the internal auditor the required independency
in his/her work, developing the accounting systems that contribute to solving
deficiencies and problems that may face work, and training the staff that supervises
preparation of the financial statements. Finally, the study recommended the necessity
of activating the audit committees at the public shareholding companies listed at the

Palestine Stock Exchange.
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